





INDEPENDENT TECHNICAL STATEMENT IN THE FORM OF A
COMPETENT PERSONS REPORT (CPR) On The Mystic Blue Project

Of Buildmax Limited As at 1° July 2010

Surfer © software was used to determine all volume calculations based on
systematic grid areas multiplied by the depth of the centroid point in a 50 by
50mgrid.

In order to comply with the SAMREC Code, the level of confidence
attributable to mining to the depth intersected by the boreholes is
considered to be sufficient to categorize the resources into the Measured
Resource category. A mean depth of 24m was used as this was the
maximum depth of drilling. These results are considered reliable enough to
convert this resource into Proved Reserves. Further mining to the depth of
the static water table at 32m in the surrounding boreholes is considered
sufficient as an Inferred Resource category. Mining could conceivably go
deeper.

All sand material is considered mineable and saleable. As such, no cut-off
parameters apply. 50% of sand produced is envisaged to be fine sand
suitable for plaster sand, with the balance being coarse sand suitable for
concrete. A buffer zone of 30m around the property boundary was honoured
and as excavations will be deep, side slopes of 1:3 around the mining area
were used. The estimates are presented based on the assumption that
mining will be executed using load and haul methods. Venmyn have
reviewed the database and are satisfied that the integrity thereof has been
maintained. The resource statement in Table 2 for Zesfontein has not
changed since 2008 as there has been no further exploration.
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water table as there are no other water users within the aquifer that will be
impacted upon by deeper mining. As a precaution, such, groundwater
monitoring will be implemented.

Tables 3 and 4 show the stone resource summaries for the Mystic Blue
Tweefontein stone mine.

TABLE 3: STONE RESOURCE STATEMENT FOR THE
EXISTING RIGHT AS AT 1 JUNE 2010 (TWEEFONTEIN)

STONE RESERVES BELOW SAND TO REGIONAL WATER TABLE
MEASURED STONE

RESOURCES
Area (ha) 22
Average Depth of Area 20
Average Depth of Topsoil & Overburden 0
In-Situ Resources 4,400,000
Bulking Factor 1.35
TOTAL STONE RESOURCES (m’) 5,940,000

STONE RESERVES

Volume of Unwashed Sand (60%) NA
Volume Washed Sand NA
Fill Material NA
TOTAL STONE RESERVES (m°) 5,940,000

\
ANNUAL PRODUCTION ‘ 600,000
LIFE OF MINE 9.9

TABLE 2: ZESFONTEIN’S HISTORICAL RESOURCE RESERVE STATEMENT
AS AT JANUARY 2008

SUMMARY OF SAND RESOURCES AND SAND RESERVES FOR PORTION

TABLE 4: STONE RESOURCE STATEMENT OF RIGHT UNDER
APPLICATION AS AT 1 JUNE 2010

STONE RESOURCES BELOW SAND TO REGIONAL WATER TABLE

106 ZESFONTEIN 27 IR AS AT JUNE 2010 MEASURED STONE
SAND RESOURCES RESOURCES
MEASURED INFERRED TOTAL Area (ha) 46
Mining to Depth ~ Mining to Static Average Depth Of Area 20
of Boreholes Water Level Average Depth Of Topsoil & Overburden 0
Area (ha) 43 43 43 In-Situ Sand Resources 9,200,000
Area underlain with Granite (ha) 41 41 41 Bulking Factor 1.35
Area within 50m or 30m Buffer Zone (ha) 7 7 7 TOTAL STONE RESOURCES (m°) 12,420,000
Area within 1:3 Slope (ha) 15 15 15

Area within 32m Mining Depth (ha) 21 21 21 SIONEIRESOURCES
Average Thickness of Area (m) 17 15 24 Volume of unwashed sand (60%) NA
Average Thickness of Topsoil (m) 0.30 0.30 0.30 Volume washed sand NA
In-situ Sand Resources (m’) 6,878,400 2,866,000 9,744,400 Fill material . NA
Buking Factor 135 135 135 TOTAL STONE RESOURCES (m’) 12,420,000
“Total Sand Resources (m’) 9,285,840 3,869,100  13,154,940| |ANNUAL PRODUCTION \ 600,000
LIFE OF MINE 20.7

SAND RESERVES

Venmyn considers the confidence level on the drilled resources for

these mining operations to be suitable for the Proved Reserves

category.

11.BULKINGFACTORT2.7,T4.2,T5

PROVED
Volume Unwashed Sand (m’) \ 9,285,840 \
Volume Washed Sand (m°) ‘ -‘ ‘
Total Sand Reserves (m®) 9,285,840
Proposed Annual Production (m®) } 540,000} }
Implied Life of Mine (Years) 17.2

The bulking factor is used to determine the final calculated sand

*Total Mineral Resources inclusive of Mineral Reserves

10.2. Tweefontein Stone Project

Areport by the Council for Geosciences compiled by Pierre Roux concluded
that deep mining in the granites is possible and should not have any impact
on the surrounding regional dolomitic aquifer. Seepage from rainwater into
the quarry is low. Any seepage water that is encountered at this stage in the
existing Crushco mining right is used for washing of the mined material.
Discharge of any surplus water into nearby streams will require a permit
from the Department of Water Affairs and Forestry (DWAF). However,
geohydrological consultants have been employed to investigate if
discharge is likely to take place. The report concluded that the amount of
seepage into the quarry after reaching the final depth of the stone mine will
be less that 50m® per day. This is less than that which is used for processing
of sand (80,000liters /hour of which 90% is recycled). Discharging water into
the landscape is therefore improbable it this stage. The dewatering model
also showed that DWAF will allow mining to a depth below the regional
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mineral resource volume. The bulking factor is applied to the in-situ
volume estimates since it must be taken into account when determining
what has 'reasonable prospects for eventual economic extraction'. This is
required for the SAMREC Code.

To ignore the bulking factor of 1.35 for the sand mineral resource would
mean that the potential sand volume would be under estimated by 35%,
which is a material issue. Since Buildmax sells its products by volume
(ZAR/m®), the in-situ mineral resource has been back calculated
incorporating the bulking factor for the initial mineral resource calculation.

The swell factor between the volume of material of in-situ hard rock and
loose material for Buildmax mineral assets averages to a 1:1.35 factor for
the loose material. The annual mine survey determines the in-situ volume of
sand mined. This is compared to the volume of sand sold, and the ratio
defines the bulking factor.
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INDEPENDENT TECHNICAL STATEMENT IN THE FORM OF A
COMPETENT PERSONS REPORT (CPR) On The Mystic Blue Project

Of Buildmax Limited As at 1* July 2010

12. MINE PLAN

12.1. Zesfontein Project

Though there are no immediate plans to exploit the Zesfontein sand
resource, a conceptual mining plan was developed with a final mine depth of
32m, see Figure 6. Mining will be opencast using load and haul methods and
will be done simultaneously with mining. The total mining area of 85.45ha
will be divided into blocks of about 2 to 5ha, each representing about 14
months production. Two or more of these blocks will be developed
simultaneously, the number depending on the type of sand obtained in that
block. As the excavated sand is not homogeneous and varies from place to
place within the mining area, it may be necessary to blend material from
various excavations to obtain a final product.

Mining will be opencast and mining will be carried out in benches with the
mining face progressing outwards up to the point where the final profile is
achieved.

12.2. Tweefontein Stone Project

Due to that fact that Crushco has yet to expose all areas suitable for
aggregate, Mystic Blue will initially be unable to access some of the mining
areas. Figure 10 shows the planned stone quarry in the existing mining right
area. Full capacity production will only be possible from year 5. It is
anticipated that initial production will only be about 340 000m° of aggregate
increasing to 600,000m’ in year 6. Aphased approach has been adopted.

FIGURE 10: TWEEFONTEIN PROPOSED STONE MINE OUTLINE
—- e

LEGEND

[ Final Mining Area
== Edge of Granite

Powerline
—— Contours final major
[ Stone Mine02
[J Mining Area
=== Major Electricity Grid '
=+ Railway
— Road

Phase 1:-Exposure of mining area

There are portions in the quarry where all the sand reserves have been
removed and where the fresh granite has been exposed. These areas could
be made available to Mystic Blue immediately for mining and manufacturing
of aggregate whilst the mining of sand by Crushco will continue. Since
Crushco will be mining aggregate on behalf of Mystic Blue, they could be
exposing additional areas to mine for stone as they are mining the sand. The
area that will be available is indicated in red in Figure 10.

Phase 2:- Extending the mining area and creating the mining floor
Crushco will continue with the mining of sand in the basin of the quarry
towards the south and west of the Remainder of Portion 1 of the farm
Tweefontein.

Terracing and haul roads will be required to make the slopes safe and to
create the haul roads. Once the final profile is reached, the mining will
proceed in a northerly direction, under the area where the processing plant
is currently situated. Relocation of the processing plant to outside the
current excavation will take place.
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Phase 3:-Creating a working bench at 1,558m

During Phase 3, Crushco will continue to mine sand in a northerly direction
until all sand has been depleted. The final profile will then be rehabilitated
and all plantings maintained. This will leave the area below 1,558, which
consists of unweathered granite free for the excavation of aggregate

material to continue unhindered. Although Phases 3 and 4 are discussed
separately, they will occur simultaneously.

Phase 4:-Mining below 1,558m

Additional haul roads and safeguarding the slopes of the excavation will be
required along the edges of the excavation once mining of stone progresses
below 1,558m. Mining will then continue in benches that will go deeper as
well as outwards until the stone reserves have been exhausted and the final
profile reached.

Once the slopes have been stabilised, the mining area will be flooded by
diverting the stream and by creating the overflow (see Figure 13). The latter
will remain the responsibility of Crushco in terms of their approved EMP.

Blasting of the fresh granite will be minus 500mm rock to allow the transport
thereof from the face to the mobile crushing plant. Figure 11 illustrates the
mining procedure of both the sand operation by Crushco (yellow areas) and
the stone mining operation by Mystic Blue (grey areas). The blasting face
and the approximate position of the mobile plant are also indicated.

The blasting face and the approximate position of the mobile plant are also
indicated.

FIGURE 11: SCHEMATIC SECTION SHOWING THE CRUSHCO SAND AND THE
MYSTIC BLUE STONE RESERVES
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13. MINERAL PROCESSING T5.5
Figure 12 summarises the planned process flow diagram for the
Tweefontein operation.

At Tweefontein, Mystic Blue plans to produce stone crushed from hard rock
to minus 37mm which is suitable for G1 to G5. From the fresh granite they
intend to produce aggregates of 19mm, 13mm, 9.5mm and crusher sand at
minus 6mm.
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FIGURE 12: TWEEFONTEIN PROPOSED STONE PLANT PROCESS
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14. ENVIRONMENT, SOCIAL AND POST MINE REHABILITATION T5.2,
T5.3

14.1. Zesfontein Project

At Zesfontein, mining will reach a final depth of 34 metres. This will leave a
pit with side slopes of 1:3. It is anticipated that the pit will be flooded by
stream diversion to form a dam. The annual cost of rehabilitation has been
projected at ZAR334,500 and a further ZAR832,000 at mine closure. The
finallanduse is planned for housing development.

14.2. Rietvlei Prospecting Project

The EMP programme submitted for Rietvlei to the DMR indicated that there
would be minimum disturbance during prospecting and that there would
neither be flora nor fauna under threat from the prospecting activities. A
budget of ZAR62,000 has been set aside to back-fill, re-seed excavations
as well as maintain the planted areas. The regional water table would not be
affected.

14.3. Tweefontein Crushco/Mystic Blue Quarry

At Tweefontein, land use after mining is intended to allow for township
establishment. To achieve this, the basin of the quarry will be excavated to a
depth that will allow the water inside the quarry to create a platform above a
new 1:100 year flood line on which the housing will be located. The quarry
basin will then be flooded by stream diversion (see Figure 13 ).

The level of the overflow of the dam that will form in the basin of the quarry
will be the full supply level of the dam. This dam will be about 23ha and
eventually be about 80m deep, with a capacity of 700,000m°. The basin will
be filled with slimes and covered with a layer of stone and soil to reduce
water turbidity.

FIGURE 13: PLANNED STREAM DIVERSION AND QUARRY REHABILITATION
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Stable slopes of 1:3 (19°) will be created on those areas left exposed after
completion of mining operations. The slope of the area that will be inundated
may be left at a slope of 1:2 (45°). To create a final landform that will blend in
with the surrounding landscape, the settlement ponds will be expanded.

Crushco will be responsible for the rehabilitation of the Tweefontein farm.
The local communities are currently benefitting from job creations,
upskilling as well as agricultural development projects.

15.VALUATION EXECUTIVE SUMMARY T2.1

The valuation presented here has relied primarily on the market approach
using Drift Supersand operation as the only comparative sand and stone
mineral asset. It should be noted that a representative number of other
similar sand and stone transactions are not available, hence in this case a
single transaction was as a proxy in this valuation.

16. VALUATION APPROACHES AND METHODS T2.8
The valuation approaches and methodologies adopted by Venmyn are
based upon the principle of determining market-related values for the
mineral asset held by Buildmax through its subsidiaries. The principal
methods of valuation used in mineral asset valuation advocated by both the
Valmin Code and the SAMVAL Code include:-
- costapproach, alternatively known as the historical cost method;
- sales comparative approach, alternatively known as the market
approach; and
- free cash flow capitalisation approach, alternatively known as the
income approach.

This report has valued the Buildmax's assets using industry-standard
methods, selected according to the development stage of the mineral asset.
The SAMVAL Code requires that the valuator use at least two valuation
approaches in valuing a mineral asset. However, in the case of Buildmax it
was not possible to apply two valuation approaches, and the reasons for this
are detailed in the sections below.

16.1 CostApproach

Historical exploration on the assets was limited and was accounted for as
operating expenses. The actual quantum cannot be accurately established
and therefore no accurate historical exploration cost can be established.
This valuation approach is therefore impossible to apply to the Buildmax
mineral assets.

16.2 Market Approach and Cash Flow Capitalisation Approach

In order to arrive at reasonable market comparisons a database of similar
and appropriate recent transactions should form the context from which the
market comparison is made.. In the sand mining and classification
business, companies tend to have other related downstream or upstream
business units making it difficult to analyse the value of the sand quarry and
the washing and classification plants as separate entities. Consequently the
market comparison database is virtually nonexistent and the accuracy of the
transaction information as it pertains to the sand producing operations,
difficult to confirm.

A further complication is that the information on the sand operations is
closely linked to the cement business and is not readily available except for
public listed companies. Public reporting in the sand and cement is sector is
stillinits infancy due to the fact that these companies operate in an oligopoly
market structure and most of the operations either form part of bigger
organisations or are privately owned.

In attempting to apply the market comparative approach to the Mystic Blue
properties, Venmyn identified Buildworks Group's CPR prepared by Ingram
Consulting to describe the mineral assets held by Drift Supersand (Pty)
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Limited (Drift) as part of the listing on the AltX Board on the JSE dated 23
October 2007. Drift is an established producer of building sand, river sand,
fill, road sub-base aggregate and construction aggregate and is the only
closest comparative transaction to Buildmax's sand mineral assets.
Buildmax supplies a wide range of commercial and civil contractors with
aggregates. The term 'aggregate’ includes sand, gravel and crushed stone
and is a major component of concrete. ASPASA estimates that aggregates
make up as much as 80% of the volume of concrete and 95% of the mix
mass of asphalt mixtures.

The valuation included in the CPR comprised of approximately 56Mt of sand
and stone mineral resources valued at ZAR156.5m with an effective value
of ZAR2.77t. It should be noted that the market was at the peak, when Drift
was valued; therefore Venmyn has adjusted this effective value based on
the share price on the effective date of the CPR and valuation date of
Buildmax and the bulking factor resulting an effective value of ZAR1.23/m”.

A unit value per m® has been determined for the Mystic Blue Mineral
Resource based on comparison with the Drift transaction.

The valuation results summarised in the table below are indicative. (T2.15)

TABLE 5: VALUATION RESULTS
In-situ Sand

BENCHMARKED  VALUE
PROJECT AREA Res(:::;'ces VALUE (ZAR/m’)  (ZARm)
Zesfontein 9,744,400 1.23 11.99
Tweefontein (Current Portion) 4,400,000 1.23 5.41
Tweefontein (Including Extension) 13,600,000 1.23 16.73
PROJECT VALUATION (Current Portions) ZARm 17.40
PROJECT VALUATION (Including the Extension) ZARm 28.71

The Mystic Blue project has considerable value potential once the
properties have access to the necessary capital for development and can be
valued on the same basis as Verlesha and Crushco.

17.VALUATION SUMMARY AND CONCLUSIONS 72.10,72.12,T2.19
The Mystic Blue project is a strategic mineral asset to Buildmax's business
model, since is conveniently located in close to the Gauteng markets.
However, the strategic value of this project cannot be quantified and has not
beenincluded in these valuation results.

Venmyn estimated a “Fair Value” for the Mystic Blue Projects of ZAR28.7m
based on the benchmarked value per m*, on the sand and stone mineral
resources in the ground. This assumes that Buildmax will be awarded the
extension of the mining area as discussed under legal tenure. Venmyn has
no reason to believe that Buildmax will not be granted with the appropriate
right for the extraction of the sand and stone mineral resources on
Tweefontein. However, the valuation results in the table above have been
shown toillustrate the value of Mystic Blue with and without the extension on
Tweefontein.

The Competent Valuator is not aware of any audits or reviews of the Mineral
Asset Valuation or any previous Mineral Asset Valuation.

18. RISKANALYSIS T6(c) (i)

There are no material risks related to technical, economic, political or other
factors related to the project except normal market risk that would be faced
by any organisation in the construction industry.

19. COMPETENT PERSON'S AND COMPETENT VALUATOR’S
STATEMENT T11, 12.9(e)

This document has been prepared for Buildmax in compliance with, and to
the extent required by, the South African Mineral Resource Code
(“SAMREC Code”) and the South African Mineral Asset Valuation Code
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("SAMVAL Code”) issued by the South African Institute for Mining and
Metallurgy (“SAIMM”) and Geological Society of South Africa ("GSSA”),
under whose geographical jurisdiction the mineral resources fall. The
guidelines are considered by Venmyn to be a concise recognition of the best
practice due diligence methods for this type of mineral transaction and
accord with the principles of open and transparent disclosure that are
embodied in internationally accepted Codes for Corporate Governance.

This document has been compiled in order to incorporate all currently
available and material information that will enable potential finance
providers to make a reasoned and balanced judgment regarding the
economic merits of the project. This work has been based upon commercial,
mining, environmental and financial information, which has been
independently due diligence.

Our valuation model incorporates the cashflow assumptions defined in this
report and is sensitised to critical assumptions such as the production rates,
discount rates and commodity prices, which are the most sensitive
variables.

Venmyn is an independent advisory company and its consultants have
extensive experience in preparing Technical Reports, technical advisors'
and valuation reports for mining and exploration companies. Venmyn's
advisors have, collectively, more than 70 years of experience in the
assessment and evaluation of mining projects and are members in good
standing of appropriate professional institutions. The signatories to this
report are qualified to express their professional opinions on the mineral
assets as Competent Persons and Valuators as defined by the SAMREC
and SAMVAL Codes. Competent Persons and Valuators’ CVs are attached
tothis report.

Neither Venmyn, nor its staff, have or have had any interest in Buildmax nor
Buildmax capable of affecting their ability to give an unbiased opinion, and
have not, and will not, receive any pecuniary or other benefits in connection
with this assignment, other than normal consulting fees.

[ q\% R
V. «

G.NJOWA, PrEng

M.Sc MRM (Min Eng.) cum laude,
B.Sc. Hons.(Min Eng.) Grad. CIS
MSAIMM, Pr. Eng, MIASSA

C.A.TAYLOR
B.Sc.Hons (Geol),
PrSciNat, MGSSA, MGASA

MINERAL PROJECTADVISOR  \NERAL INDUSTRY ADVISOR
GLOSSARY OF TERMS
. Mineral rock, or soil particles that are (- 6 mm)in diameter and is
River sand )
washed to remove all fines. Used for manufacture of concrete.
Rock that has been quarried is commonly called stone. It's uses
Stone includes construction material, ornamentation, road building, and
as industrial raw material
First layer placed on compacted natural ground when creating a
Sub-base - . .
fillin building platform. Size of material must pass through a 36mm
9 screen.
Graded material produced from weathered rock used for layer
work of building platforms, roads and construction surfaces. G1
G1to G5 ) . s .
building to G4 consists of a graded material consisting of rock that will
materials pass through a screen of 37,5mm. G5 consists of a graded
intermediaterock that can be manufactured from various types of
material, including rock, that will pass through a 53mm screen.
P Unwashed screened sand that will pass through a 6mmscreen. It
Buildingsand |~ """
is primarily used for mortar.
Plaster Sand Unwgshed screened §and that will pass through a 2mmscreen
and is used for plastering.
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A TNV The key features of this project have been prepared in the format of a Short Form SAMREC Code compliant Technical Resource and Valuation Statement.

Compliance 12.9(e):

Competent Persons and Competent Valuators:

T2.13,T2.14, T11

Effective and Valuation Date 12.9(a), T1.1, T2.91

Prepared For T1.1:

Purpose T1.1:

Sources of Information T1.3, T2.11:
Reliance on Other Experts:

Personal Inspection:
Property Location and Description T1.5:

Licence Status T1.7:
Environmental and Other T5.2:
Agreements T1.7:

Ownership Details T5.6:
Comparative Values:

Market T5.8:

Topography and Climate T1.6:
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This Short Form Competent Person's Report (CPR) is compliant with the guidelines set out in Table 1 of the
SAMREC Code and Table 2 of the SAMVAL Code and the JSE Ltd (JSE) Listings Requirements. This report
has been annotated with T for Table 1 of the SAMREC Code and Section 12.9 for the JSE Listings
Requirements, respectively. SAMREC and SAMVAL Table 1 and Table 2 Checklists have been completed
respectively for this project.

Dr. Eugene Gouws, Ph.D (Multidisciplinary Planning), MLArch (Environmental Planning), ILASA.

Mrs. Carol Taylor, B.Sc. Hons (Geol.), Pr. Sci. Nat., MGSSA, MGASA.

Mr Godknows Njowa M.Sc MRM (Min Eng.) cum laude, B.Sc. Hons. (Min Eng.) Grad. CIS MSAIMM, Pr.
Eng, MIASSA.

30" June 2010.

Buildmax Limited (Buildmax) the holding company of Buildmax Aggregates and Quarries (Pty) Ltd as well as
Verlesha Investments (Pty) Ltd (Verlesha).

The purpose of the Short Form CPR is to update previous Technical Statements and include a SAMVAL
Compliant Mineral Asset Valuation as part of documentation to be submitted to the JSE Limited for a
potential capital raising transaction in order to expand Buildmax's operations.

Annual Report 2009, Technical Statements for Black Ginger 2008.

Dr. Mannie Levin, Ph.D. (Geohydrology), M.Sc. (Geology), B.Sc. (Hons) (Geology), B.Sc. (Chemistry),
SACNS (Pri.Sci.Nat).

Asite inspection of Verlesha was carried out on 27" May 2010 by the Venmyn project team.

Verlesha is located 25km east of Pretoria just off the N4 highway. The site is 4km east of the Rayton off ramp
and is in the Bronkhorstspruit Magisterial District, Gauteng Province. The operations span 3km by 0.4km
along the Hondsrivier on Portion 3 and Portion 20 of the farm Rietvlei 518 JR, covering 133hain extent.

A New Order Mining Right GP 30/5/1/2/3/2/1(83) MR was issued to Verlesha and will expire in February
2022. A Section 102 has been submitted by Pentonville Properties (Pty) Ltd, a subsidiary of Buildmax
Aggregates and Quarries (Pty) Ltd to the DMR to extend the area of the mining operations to the adjoining
Portion 5 of Rietvlei 518 JR Farm.

An environmental management programme (EMP) was accepted on 13" February 2007. In accordance with
this EMP the mining activities are restricted to disturbed grassland areas sufficiently away from the wetland
and drainage areas on the site. Adequate natural grassland buffer areas have been implemented between
wetland, seasonal drainage areas, and sand mining activities in order to minimize disturbances to sensitive
species. A revised EMP was submitted in November 2008 in terms of Article 102 of MPRDA for the
amendment to the mining area of Verlesha. Subsequently, mining has progressed at a more rapid rate than
expected due to the type of material for which there was an increased demand during this period, and the
wet conditions were experienced on site. The EMP was again revised and submitted to the DMR in
November 2009. The DMR is currently evaluating the revised EMP. There are no known other factors that
would affect the modifying factors.

An agreement was signed between Verlesha and Alfa Sandworks (Pty) Ltd (Alfa Sandworks) whereby Alfa
Sandworks would be contracted to mine the sand on behalf of Verlesha in order to extend the life of the Alfa
Sandworks Operation. Alfa Sandworks held an Old Order Mining Right (ML 22/99) on Portions 7 and 8 of the
neighbouring farm Puntlyf 520 JR and the Remaining Extent of the farm Rietvlei 518 JR. The Mining Right
lapsed on 18" November 2004. Application was made to the Department of Minerals and Energy (DMR) to
convert to a New Order Mining Right and was accepted on 17" November 2004. The sand reserves at Alfa
have been depleted and application will be made for a closure permit.

The Verlesha Project is 100% owned by Verlesha Investments (Pty) Ltd, a subsidiary of Buildmax Limited.
The holding company of Verlesha, Thando Kwako Holdings (Pty) Ltd, owns 74% of Verlesha. An agreement
was signed between Verlesha and Alfa Sandworks (Pty) Limited (Alfa Sandworks) whereby Alfa Sandworks
would be contracted to mine the sand on behalf of Verlesha. The two companies share a corporate body.

All materials excavated are usable. Sand grade over the property is of a very high quality and no major
geological loss factors apply. Only about 40% of sand requires washing, which is accompanied by a
negligible 5% loss in volume during processing.

The construction industry experienced significant growth in South Africa over the past few years before
peaking in 2008. Despite concerns over the ability of government to implement its infrastructure spending
plans, based on information available at the time, government and private sector spending is set to recover.
Any change in market conditions will be directly linked to the future performance of the South African
economy which is beyond the control of Verlesha and its management. At present the total production of
Verlesha is absorbed into the building trade market which is predominantly Ekurhuleni and Tshwane,
situated in Gauteng.

The topography around the project area comprises gently undulating land, with average elevation above
sea level of 1,620m and an elevation difference of 40m over the farm. The project area experiences mild
winters and warm summers with summer rainfall. Temperatures reach maximums of 28°C in summer
(November to April) and moderate to rarely below freezing in winter (May to August).

Information in this statement is to be used for marketing and illustrative purposes only. The diagrams and the information
herein may not be edited or transmitted in any form or by any means without prior written permission. bv
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KEY FEATURES (contd...)
Infrastructure and Accessibility T5.6:

buildmax

Electrical power is available from Eskom and potable water is obtained from boreholes on the property. A

sand processing plant, weigh bridge, offices and maintenance area has been established on the property.
Water required for washing is pumped from within the excavation. Slimes are returned to slimes dams
developed within the excavated area. The existing road network in the mining area and the access road
linking the mining area with the tarred provincial road consists of all-weather gravel roads.

Geological Setting and Deposit Type:
T41

The sand deposit consists of uncompacted alluvial quartzitic sand that is derived from the weathering of
Magaliesberg Quartzite, overlying quartzitic bedrock and diabase. No cut-off grades exist as all weathered

material is considered suitable for production of sand and other building requisites. This is deemed
reasonable and accurate as the quality of the weathered material is consistent throughout the project area.

1.INTRODUCTION T1.1,T1.2,T2.2

Venmyn was requested by Buildmax Limited (Buildmax) to prepare a
Technical Statement in the Form of a Short Form CPR in Compliance with
the SAMREC Code, SAMVAL Code and JSE Listing requirements Section
12 on the sand mineral assets owned by Buildmax Limited through its
various subsidiaries. Venmyn understands that the short form CPR will be
submitted to the JSE Limited for a potential capital raising transaction for the
expansion of the Buildmax's operations. Buildmax owns a number of sand
assets of which Verlesha is one of these in South Africa. A site visit to the
Verlesha sand asset, which is currently being exploited, was undertaken by
the authors of this report, on 27" May 2010.

3. CORPORATE STRUCTURE

2.PURPOSE T4.1,T2.2

The purpose is to update the previous 2008 Technical Statements and
include a SAMVAL Compliant Mineral Asset Valuation as part of the
documentation to be submitted to the JSE Limited. This document has been
compiled in order to incorporate all currently available and material
information that will enable potential finance providers to make a reasoned
and balanced judgment regarding the economic merits of the project. This
work has been based upon commercial, mining, environmental and financial
information, which has been independently assessed.
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4.LOCALITY, PHYSIOGRAPHY AND CLIMATE T1.4,1.5,1.6

The Verlesha Project is owned 74% by Verlesha Investments (Pty) Ltd, a
subsidiary of Buildmax Aggregates and Quarries (Pty) Ltd and the other 26%
is owned by their BEE partner, Thanda Kwakho Holdings (Pty) Ltd.

Verlesha is located 25km east of Pretoria just off the N4 highway. The site is
4km east of the Rayton off ramp and is in the Bronkhorstspruit Magisterial
District, Gauteng Province. The operations span 3km by 0.4km along the
Hondsrivier on Portion 3 and Portion 20 of the farm Rietvlei 518 JR, covering
133ha in extent. See Figure 1 for the locality map. The original topography
around the project area comprises gently undulating land, with average
elevation above sea level of 1,620m and an elevation difference of 40m over
the farm. The topography around the Verlesha Quarry is as seenin Figure 2.

The project area experiences mild winters and warm summers with summer
rainfall. Temperatures reach maximums of 28°C in summer (November to
April) and moderate to rarely below freezing in winter (May to August)

5.LEGALTENUREAND AGREEMENTS T1.7,T2.3
The operations span Portion 3 and Portion 20 of the Rietvlei 518 JR farm,
Bronkhorstspruit District in Gauteng. A New Order Mining Right GP
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30/5/1/2/3/2/1(83) MR was granted to mine Portion 3 and Portion 20 of the
Rietvlei 518 JR farm. As mining progressed on the two Portions, it was
realised that activities were having an impact on the adjacent Portion 5 that
belonged to Mr Coertzen. Pentonville Properties (Pty) Ltd, a wholly owned
subsidiary of Buildmax Aggregates and Quarries (Proprietary) Ltd,
purchased this property. The sand asset extends on to this farm and the total
resource is about 1,470Mm° extending the Life of Mine by about three to four
years. (See Figure 3 for the licence areas). A Section 102 application was
submitted to the DMR on the 26" April 2010. The company is awaiting a
response. Section 102, according to the Mining Act number 28 of 2002,
pertains to amendment of rights, permits, programmes and plans. The DMR
maintains that a Mineral Right may not be amended by the addition of
minerals or seams including extending the area covered without the written
consent of the Minister. The Verlesha management has had meetings with
the DMR and is confident that there is nothing known to-date that would
impede the permission to extend the resource area. The management has
assured the writers that the area underlain by the Section 102 application
area is not underlain by any other form of Mineral Right. The management of
Verlesha plans to extend the duration of the Mining Rights to match the
amount of resources that they would have. Table 1 summarises the tenure
for Verlesha as it currently stands.
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FIGURE 1: LOCALITY MAP OF THE VERLESHA PROJECT AREA
ON RIETVLEI 518 JR FARM 11.4, 1.5, 1.6
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TABLE 1: TENURE SUMMARY OF THE VERLESHA SAND ASSET ON RIETVLEI 518 JR
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An agreement was signed between
Verlesha and Alfa Sandworks (Pty) Ltd
(Alfa Sandworks) whereby Alfa Sandworks
would be contracted to mine the sand on
behalf of Verlesha in order to extend the life
of the Alfa Sandworks Operation. Alfa
Sandworks held an Old Order Mining Right
(ML 22/99) on Portions 7 and 8 of the
neighbouring farm Puntlyf 520 JR and the
Remaining Extent of the farm Rietvlei 518
JR. The Mining Right lapsed on 18"
November 2004. Although an application
was made to the Department of Minerals
and Energy (DMR) to convert to a New
Order Mining Right, which was accepted
on 17" November 2004, the sand reserves
have been depleted and application will be
made for a closure permit.

*Section 102, according to the Mining Act
number 28 of 2002, pertains to amendment of
rights, permits, programmes and plans. The
DMR maintains that a Mineral Right may not be
amended by the addition of minerals or seams
including extending the area covered without
the written consent of the Minister.
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6.HISTORY 71.3,72.3,T2.4

Verlesha was incorporated as an investment holding company to purchase,
lease, and exchange or develop property. In 1983, the company purchased
Portions 3 and 20 of the farm Rietvlei 518 JR. The mine operated by Alfa
Sandworks was situated approximately 2km to the south east of Verlesha's
concession on Portion 7 of Puntlyf 520JR. In 2005, an agreement was
concluded between the two companies stating that, inter alia, Alfa
Sandworks would conduct all mining activities at Verlesha and move the
reserve by truck to the Alfa Sandworks plant on Puntlyf where it was
processed and ultimately transported to the end-user. Alfa Sandworks are in
turn liable to pay Verlesha ZAR4,00/m® sand which is mined, escalated at
10% annually. Mining on Verlesha commenced on 14" February 2007.
During December 2009, the processing plant was moved from Puntlyf to the
Verlesha property where the sand is now processed. Alfa Sandworks is the
owner of all the earth moving equipment, trucks and plant required to mine,
process and transport the sand. Venmyn have reviewed the historic
performance parameters of the operation and consider them to be realistic
and accurate. They are available for inspection upon request.

6.1. Historical Exploration and Drilling 74.2

In 2002, a total of thirty nine 100mm diameter percussion holes were drilled
on the Verlesha property by the Council for Geosciences under the
supervision of Mr. Johan Giezing. The investigation was done for
SamQuartz (Pty) Ltd (SamQuartz) with the intention to determine silica sand
occurrence. All work was checked by the Competent Person and considered
reasonable and accurate. Borehole spacing was sufficient to confirm
geological continuity with a high level of confidence.

Of these, thirty four boreholes were drilled at 100m intervals along nine lines,
spaced 500m apart, across the property. See Figure 4 for the exploration
drilling. The drilling results showed variability in quality and thickness of sand
over the property. The thickness varied between Om in the north westand 7m
in the south east. The depth increases towards the stream running through
the entire length of the property. The drilling terminated on a clayey sand
layer which could not be penetrated by the drilling equipment used at the
time. The borehole spacing and data confirms the resources to a high level of
confidence. The original drilling was not inspected, but the borehole logs
were considered to be of an appropriate standard by Dr Levin.

An additional 8 excavations were dug on the extension property and results
were sufficient to extend the resource. Surfer© software was used to
determine volumes.

6.2. Excavations

Six excavations were done by excavator on 25" September 2007 to
determine if there were additional sand resources below the clay layer. In all
cases the excavation went between 2 and 7m below the depth indicated by
Samquartz.

Excavation 1 (E1) was done in the existing quarry floor, currently 4m below
the original ground level. Afurther 6m were excavated before reaching a clay
layer. The excavation proved a depth of 10m of sand suitable for mining.

Excavation 2 (E2) intersected a ferricrete layer at 4m. Whilst this material is
not suitable for building or plastering sand, it is suitable as G5 fill material of
which there is a significant shortage in the construction industry. The
thickness of the ferricrete is about 1m. Below the ferricrete, sand was
intersected up to a depth of 11m, the maximum depth that could be reached
by the excavator.

Excavation 3 (E3) went down to a depth of 8m below the original ground
level. Sand suitable for mining was encountered up to this depth.

Excavations 4 (E4) and 5 (E5) went down to a depth of 7m without

intersecting clay or ferricrete. The material found up to the maximum depth
of the excavation is suitable as building sand.
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Excavation 6 (E6) was done close to the stream on the western portion of the
mining area to determine if the sand reserve decreases next to the water
course. The excavation went down to a depth of 7m below the surrounding
landscape and intersected sand suitable for mining up to this depth.
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6.3. Historical Mineral Resource and Reserve Estimates
Table 2 summarises the resources as declared in February 2008.

TABLE 2: HISTORICAL SAND RESOURCES AND RESERVES
AS AT FEBRUARY 2010

SUMMARY OF SAND RESOURCES AND SAND RESERVES FOR THE
RIETVLEI 518 JR QUARRY AS AT FEBRUARY 2008
SAND RESOURCES
MEASURED

Area (ha) 117.00
Average Thickness of Area (m) 7,45
Average Thickness of Topsoil (m) 0.30
In-situ Sand Resources (m®) 8,360,000*

SAND RESERVES

PROVED
Bulking Factor 1.35
Volume unwashed sand (m®) 7,900,200
Volume washed sand (m®) 3,216,510
Total Sand Reserves (m?) 11,116,710
\

Annual Production (n") \ 360,000
Implied Life of Mine (years) 30.9

*Rounded

A layer of 0.3m of topsoil was stored for rehabilitation. This was deducted
from the mineral resource. The area containing resources was
approximately 100ha in extent. Data obtained from existing excavations and
boreholes was used to delineate the extent of the deposit and to determine
the depth and extent of the resources, in order to comply with the SAMREC
Code.Surfer® software was used to determine all volume calculations
based on systematic grid areas multiplied by the depth of the centroid point
ina 50 by 50m grid.

7.EXPLORATION PROGRAMME AND BUDGET 72.3, T10
Reserves have been sufficiently delineated and there is no need for further
exploration.
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FIGURE 5: GEOLOGIC SETTING OF BUILDMAX ASSETS
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8.GEOLOGICAL SETTING T4.1,T2.5

The Magaliesberg Quartzite forms a ridge which extends over more than
100km from the west of Rustenburg to the Bronkhorstspruit Dam, east of
Pretoria. The quartzite is part of the Pretoria Series of the Transvaal System.
Itis a very pure quartzite consisting of well sorted, sub-rounded quartz grains
in a siliceous matrix. The Magaliesberg Quartzite and a number of small
deposits of alluvial silica sands that have formed therefrom, are mined in the
area. Figure 5 shows the geologic setting for Buildmax assets.

9. MINERALISATION AND DEPTH OF MINERALISATION T2.3, T4.1

As the sand at Verlesha is derived from weathering of the Magaliesberg
Quartzite along the original grain boundary they have the same favourable
distribution of grain size and shape as their source rock. This makes the
sand also suitable for the foundry industry. The average depth of the sand
over the mining areais 6.2m.

TABLE 3: VERLESHA SAND AND STONE RESOURCES AS AT JUNE 2010

bulldmax

10. SAND MINERAL RESOURCE AND RESERVE STATEMENT
T2.6,T4.2,T5,T7,T8

Alayer of 0.2m of topsoil is stored for rehabilitation. This has been deducted
from the mineral resource. The area containing resources is about 120ha in
extent. Data obtained from existing excavations and boreholes was used to
delineate the extent of the deposit and to determine the depth and extent of
the resources, in order to comply with the SAMREC Code.

Venmyn considers these results sufficient for categorization of resources in
the existing mining area into Measured Resources. The level of confidence
attributable to this resource is considered to be suitable to categorize the
resources further into Proved Reserves. Resources have been tabulated
inclusive of Portion 5, in Table 5 which has been applied for under Section
102.

Surfer© software was used to determine all volume calculations based on
systematic grid areas multipled by the depth of the centroid point in a 50 by
50m grid.

No known environmental, permitting, legal, title, taxation, socio-political,
marketing or other relevant issues were identified that could affect the
estimates of Sand Resources. Sand Reserve estimates were reviewed by
Venmyn and are considered reasonable and accurate.

11.BULKINGFACTORT2.7,T4.2,T5

The bulking factor is used to determine the final calculated sand mineral
resource volume. The bulking factor is applied to the in-situ volume
estimates since it must be taken into account when determining what has
‘reasonable prospects for eventual economic extraction'. This is required for
the SAMREC Code.

To ignore the bulking factor of 1.35 for the sand mineral resource would
mean that the potential sand volume would be under estimated by 35%,
which is a material issue. Since Buildmax sells its products by volume
(ZAR/m®), the in-situ mineral resource has been back calculated
incorporating the bulking factor for the initial mineral resource calculation.

The swell factor between the volume of material of in-situ hard rock and
loose material for Buildmax mineral assets averages to a 1:1.35 factor for the
loose material. The annual mine survey determines the in-situ volume of
sand mined. This is compared to the volume of sand sold, and the ratio
defines the bulking factor. The previous mined material was excluded from
the annual resource estimates.

12.MINING T2.7, T5.2.T5.4
During the first two years of mining, the processing of sand was done by Alfa
Sandworks at their plant on the farm Puntlyf, 2.5km to the south east of
Verlesha. During December 2008 the plant was moved to Verlesha (Portion
3 of the farm Rietvlei 598 JR).

SAND RESOURCES
MEASURED
CURRENT RIGHT SAND | SECTION 102 PROBABLE TOTAL
Area (ha) 86.00 34.00 120.00
Average Depth Of Area (m) 7.50 4.00 5.75
Average Depth Of Topsoil and Overburden (m) 0.30 0.30 0.30
In-Situ Resources (m°) 6,192,000 1,258,000 7,450,000
Bulking Factor 1.35 1.35 1.35
TOTAL SAND RESOURCES (m®) 8,359,200 1,698,300 10,057,500
MEASURED
CURRENT RIGHT SAND | SECTION 102 PROBABLE TOTAL*
Volume of Sifted Sand (m®) (60%) 5,015,520 1,018,980 6,034,500
Volume of Washed Sand (m°) (34%) 2,842,128 577,422 3,419,550
Volume of non reclammable slime (m®) (6%) 501,552 101,898 603,450
TOTAL SAND RESOURCE (m°) 8,359,200 1,698,300 10,057,500
Annual Production (Sifted Sand) (m®) 250,000
Annual Production (Washed Sand) (m®) 200,000
LIFE OF MINE in years (SIFTED SAND) 24.00
LIFE OF MINE in years (WASHED SAND) 20.00

*Total Mineral Resources inclusive of Mineral Reserves
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Other construction activities that took place, in line with the previously
submitted EMP, was the upgrading of the access road, the building of a
control point and the refurbishing of the old farm house which is now used as
offices. Initially sand on Verlesha was mined concurrent with the mining at
Alfa. The reserves at Alfa have now been depleted and Alfa is in the process
of rehabilitating the mine area. Verlesha is now in full production and all
processing is done on the Verlesha mining area.

The mining area is approximately 120ha in extent. This is divided into 4 to
5ha blocks, each representing about six to ten months production using load
and haul mining methods. Two or more of these blocks are developed
simultaneously, the number depending on the type of sand obtained in that
block, i.e. fill, yellow, red or washed sand, or sand suitable for production of
cement roof tiles. The topsoil layer of about 0.2m is removed and used for
reclamation in a continual process. Where stored soil will remain unused for
periods exceeding one growing season, it is seeded to prevent erosion and
soil loss. There is no overburden. Sand that does not require washing,
amounting to approximately 75% of mined material, is weighed and loaded
directly onto trucks, and transported to the end-user.

Building sand that requires washing, 25 to 50% of the material, is excavated
by means of an excavator, loaded onto dumpers and transported to the
primary bin at the processing plant where it is processed. The equipment at
both the quarry and the processing plantis maintained by Alfa Sand Works to
the extent that continuity of production has not been a problem in the past.
The plant s subject to on-going routine maintenance. The book values of the
plantand equipment are quantified in the Alpha Sand Work's accounts.

The sand material is of a reasonably high quality over the extent of the
mining area both laterally and with depth. Therefore any further mining
ventures are envisaged to be commercially sustainable. There is no
anticipated increase in cost with further mining. Venmyn have fully inspected
the mine plan and are satisfied that it is realistic and accurate.

13.MINERAL PROCESSING T5.5

The Alfa Sandworks plant, on Portion 7 of Puntlyf 520 JR, traditionally did all
the processing of sand for Verlesha. Verlesha is currently doing all
processing on site within the Quarry as seen in Figure 6. Mined material is
processed utilizing crushing, screening and washing techniques. The mined
material is fed into a feeder bin and conveyed to a screen where itis washed,
passed through a dewatering wheel and separated into various grades
depending on particle size, i.e. coarse and fine building sand.

Fines from the waste water are recovered by cyclone and sold as plaster
sand. Water from the cyclone is reused in the washing process. Waste in the
form of slimes that cannot be reclaimed during this process amounts to
about 15% of the volume of the processed sand. This has been accounted

FIGURE 6: THE VERLESHA SAND PROCESSING PLANT LOCATED INSIDE
THE QUARRY

. GraphicsBy: :
(@) THierAction

Annu Reports, Graphics

148

butldmax

FIGURE 7: THE VERLESHA SAND PROCESSING FLOW CHART
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for in Table 3 of the Resource Statement.This liquid reject is pumped to the
slimes dams that have been developed in the basin of the quarry where the
solids are settled out into a series of settlement and clear water ponds. The
clearwateris reused in the washing of sand.

The water requirement is about 15,000 litres per hour of which 80% to 90% is
recycled water. The balance is pumped from the basin of the excavation. The
entire process is summarised in Figure 7.

14. ENVIRONMENT, SOCIAL AND POST MINE REHABILITATION

T5.2, T5.3

The initial environmental management programme (EMP) was accepted on
13" February 2007. The EMP was for Portions 3 and 20 of Rietvlei 518 JR. In
accordance with this EMP the mining activities are restricted to disturbed
grassland areas sufficiently away from the wetland and drainage areas on
the site. Adequate natural grassland buffer areas have been implemented
between wetland and seasonal drainage areas, and sand mining activities in
order to minimize disturbances to sensitive species.

Mining has progressed at a more rapid rate than anticipated and Verlesha
acquired Portion 5 of Rietvlei 518 JR to secure future resources and extend
Life of Mine. A Section 102 has been submitted to the DMR to extend the
area of the mining operations onto this farm.

FIGURE 8: MARKET GARDENING AS INITIATED BY BUILDMAX
TO EMPOWER THE LOCAL COMMUNITY
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INDEPENDENT TECHNICAL STATEMENT IN THE FORM OF A
COMPETENT PERSONS REPORT (CPR) On The Verlesha Project

Of Buildmax Limited As at 1* July 2010

Arevised EMP has been submitted in terms of Section 102 of MPRDA for the
amendment to the mining area of Verlesha. The DMR is currently evaluating
the revised EMP. There are no known other factors that would affect the
mining. Mining is intended as a temporary land use and the land will be
restored for use as pastures or crops after mining is complete. Plans are
under way to stabilise the quarry slopes, then turn the quarry into a dam that
is to be used by the local farmers for irrigation. A Provision of ZAR1.5m has
been made for rehabilitation of the current mining area at the end of year
2012. Figure 8 shows an example of the social upliftment program that
Buildmax has already embarked on. The locals were planting vegetables
during the site visit to Verlesha. The local communities are currently
benefitting from job creations, upskilling as well as agricultural development
projects.

15.MODIFYING FACTORS T1.7,T2.7
The modifying factors that were applied in the calculation of economics of
the projectin the 2010 —2011 financial year:-
TABLE 4: MODIFYING FACTORS

MODIFYING FACTORS
Quarry Mining Recovery %
Process Recovery %

AMOUNT AND EXPLANATION

100%

Losses of the ROM product at the processing facility
are approximately 5%.

Average Sales Prices (ZAR/m®) | 38.32 see table below

Average Total Cost of (20.79) [Direct Production Costs(17.83), Engineering|
Production (ZAR/nt) Costs (1.37) and General Operating Costs(1.59)]
Depends on the profitability of the operation and is
based on a formula described in the MPRRA. In the
Financial Model the royalty ranges between 3% and
4% of sales

Tax Rate 28.00%

VAT Rate 14%

State Royalty

16. VALUATION EXECUTIVE SUMMARY T2.1

The valuation presented here has relied primarily on the free cash flow
approach since a representative number of other similar sand and
aggregate transactions are not available. However, the Drift Supersand
operation as the only comparable asset has been used as a proxy in
determining the market comparative value for Verlesha mineral asset. The
value ranges presented below enables the reader to assess the change in
value with different discount rates and changes in the input assumptions.

17.VALUATION APPROACHES AND METHODS 72.8, T2.10

The valuation approaches and methodologies adopted by Venmyn are

based upon the principle of determining market-related values for the

mineral asset and a series of washing plants held by Buildmax through its

subsidiaries. The principal methods of valuation used in mineral asset

valuation advocated by both the Valmin Code and the SAMVAL Code

include:-

« costapproach, alternatively known as the historical cost method;

- sales comparative approach, alternatively known as the market
approach; and

« free cash flow capitalization approach, alternatively known as the income
approach.

This report has valued the Buildmax's assets using industry-standard
methods, selected according to the development stage of the mineral
assets. The SAMVAL Code requires that the valuator should use at least two
valuation approaches in valuing the mineral asset. In this case this was not
possible, as detailed in the respective sections below.

17.1 Cost Approach

There is no historical exploration cost and hence this methodology cannot
be used as one of the valuation methods. Costs previously incurred in the
limited exploration activities were accounted for as operating expenses and
the quantum cannot be accurately be established.
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17.2 Market Approach

In order to arrive at reasonable market comparisons, similar and appropriate
recent transactions should form the basis of any comparison. In the sand
mining and classification business, companies in this sector tend to have
other related downstream or upstream business units, making it difficult to
analyse the value of the sand quarry and the washing and classification
plants only. To make matters more difficult, their information on the sand
operations is closely linked to the cement business and is not readily
available except for public listed companies. Public reporting in this sector is
stillin its infancy due to the fact that these companies operate in an oligopoly
market structure.

In attempting to apply the market comparative approach to the Verlesha
mineral assets, Venmyn identified Buildworks Group's CPR prepared by
Ingram Consulting to describe the mineral assets held by Drift Supersand
(Pty) Limited (Drift) as part of the listing on the AltX Board on the JSE dated
23" October 2007. Drift is an established producer of building sand, river
sand, fill, road sub-base aggregate and construction aggregate and is the
only closest comparative transaction to Buildmax's sand mineral assets.
Buildmax supplies a wide range of commercial and civil contractors with
aggregates. The term 'aggregate’ includes sand, gravel and crushed stone
and is a major component of concrete. Aggregate and Sand Producers
Association of South Africa (ASPASA), estimates that aggregates make up
as much as 80% of the volume of concrete and 95% of the mix mass of
asphalt mixtures.

The valuation included in the CPR comprised of approximately 22.1Mt of
sand and stone mineral reserves valued at ZAR156.5m with an effective
value of ZAR7.08/t. It should be noted that the market was at the peak, when
Drift was valued; therefore Venmyn has adjusted this effective value based
on the share price on the effective date of the CPR and valuation date of
Buildmax and the bulking factor resulting an effective value of ZAR5.60/m”.

The comparative valuation results summarised in Table 5 are indicative
(T2.15).

TABLE 5: COMPARATIVE VALUATION RESULTS

SAND  BENCHMARKED VALUE
PROJECT AREA RESOURCE VALUE (ZARm)
(m®) (ZAR/M®)
Current Mining Right Area 8,359,200 5.6 46.81
Current and Section 102 Extension 10,057,500 5.6 56.32

17.3 Free Cash Flow Capitalisation Approach Valuation Results In this
case this asset was valued as single cash generating uniti.e. a mine and the
washing plant. All operating mines, development projects and advanced
exploration properties should be valued using the free cash flow
capitalisation DCF. In our opinion, these methodologies yield the most
accurate, fair and reasonable results by capturing the pertinent aspects of
the business'investment case.

The summary valuation results for the Verlesha Project on the base case on
the current mining right area only and on the current mining right area
including the section 102 extension are as shown in Table 6.

TABLE 6: VALUATION RESULTS FOR THE BASE CASE

CURRENT CURRENT AND SECTION

AL A MINING RIGHT 102 EXTENSION
Project NPV (ZARm) 56.94 63.33
Discount Rate (%) 12% 12%
Life of Mine (Years) 18 21
Mineral Resources (m°) 8,359,200 10,057,500
Average Effective Value (ZAR/m®) 6.81 6.3
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The abridged financial model is illustrated in Table 7.

buildmax

materials-equipment-services

TABLE 7: ABRIDGED FINANCIAL MODEL FOR VERLESHA FOR THE FIRST TEN YEARS

Year Ended 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
R'000 1 2 3 4 5 6 7 8 9 10
REVENUE 1000

ROM Production 425,178 427,705 449,000 471544 495122 495122 495122 495122 495122 495,122
Washing Recovery 95% 21,258.90 21,385.25 22,454.50| 23,577.20 24,756.10| 24,756.10| 24,756.10 24,756.10 24,756.10| 24,756.10
Estimated Sales Products 403,919 406,320 426,636 447,967| 470,366 470,366 470,366 470,366 470,366/ 470,366
Average Selling Price | ZAR/m® 3832 4066 4314 4577 4856 51.52 54.67 58 61.54 65.29
Gross Revenue 15478 16,520 18,404 20,503  22,841| 24235 25713 27,282 28946 30,711
COSTS

Cost of Production (8.397)] (8,963) (9,985) (11,124)| (12,392) (13,148)| (13,950) (14,801) (15,704) (16,662)
Depreciation (2,505) (2,335) (2177)]  (2,029) (1,891) (1,891) (1,891) (1,891) (1,891)  (1,891)
EBIT 4575 5222 6,243 7,351 8,558 9,196 9,872 10,589 11,351 12,158
Royalty Payable (586) (663) (786) (919))  (1,065) (1,143)] (1,225) (1,313)] (1,406)]  (1,504)
EBITDA 4148 4717 5615 6589 7,651 8,211 8,804 9,434 10,103 10,812
CAPEX (565)  (1,250) (1,563)] (1,719) (1,891)

Ongoing Capex (109) (113) (122) (132) (143) (150) (158) (167) (176) (186)
TAX CALCULATION 05 15 25 35 45 5.5 6.5 75 85 95
Tax 973 939 1,101 1,327 1,573 2,257 2,421 2,595 2,779 2,975
NET CASHFLOW 5,006 4,750 5007 5,441 5936 7,604 8,116 8,564 9,038 9,542

The NPV at various discount rates on the current mining right area including
the section 102 extension is presented in Figure 9.

FIGURE 9: THE VARIATION OF THE PROJECT NPV WITH
CHANGES IN THE DISCOUNT RATE (INC. EXTENSION)
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Sensitivity analyses on the base case that include the section 102 extension
on the major inputs returned the results shown in Figure 11.

FIGURE 11: INDIVIDUAL SENSITIVITY ANALYSIS OF THE MAJOR COST
COMPONENTS AT 12% DISCOUNT RATE
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The Mineral Asset Valuation results ranges on the project NPV was
simulated using @ Risk Software varying the major inputs in the valuation
model. The results of this analysis were conducted on the base case on the
current mining right area including the section 102 extension. The valuation
results at 90% confidence limits gave valuation results with a minimum of
ZAR51m and maximum of ZAR63m and a mean value of ZAR57m. The
graphical representations of these results are presented in Figure 10.

FIGURE 10: THE VARIATION RANGES OF THE PROJECT NPV USING @ RISK
AT 12% DISCOUNT RATE ON THE CURRENT MINING AREA (INC. EXTENSION)
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18. VALUATION SUMMARY AND CONCLUSIONS 72.10,2.12,2.19

The project is robust to any changes in the cost and production estimates.
Venmyn noted that the Base Case cash flow statements contain no salvage
value for the plant. Although companies make every effort to salvage plant
and equipment once the project is complete, Venmyn is of the opinion that
the project will continue for the foreseeable future and was not considered
prudent to include the plant salvage values, which would be normally zero at
the end of the project life.

The valuation ranges for the different cases are summarised in Table 8.

TABLE 8: COMPARATIVE VALUATION RESULTS

MINIMUM MAXIMUM | MEAN

VALUATION APPROACH VALUE VALUE VALUE

(ZARm) | (ZARm) | (ZARm)
Cash Flow Approach (Current Right) 50.76 63.3 56.94
Cash Flow Approach (Inc Extension) 56.32 70.32 63.33
Market Comparison (Current Right) N/A N/A 46.81
Market Comparison(Inc Extension) N/A N/A 56.32

VENMYN PREFERRED VALUE (ZARm) 63.33

Venmyn had calculated a “Fair Value” for the Verlesha Project of ZAR63m
using a discount rate of 12% based on the current and the extension mining
area. This assumes that Buildmax will be awarded with the extension of the
mining area as discussed under legal tenure. Venmyn has no reason to
believe that Buildmax will not be granted with the appropriate extension of
area on the current mining right for the extraction of the sand and stone
mineral resources on Reitvlei portion 5.
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The process facility and mine is a single unit since sales from the Verlesha
Project will be based only on the finished products and no rough blocks or
run-of-mine material is sold. Consequently, no separate identifiable
Components Assets exists within the Verlesha Project.

The Competent Valuator is not aware of any audits or reviews of the Mineral
Asset Valuation or any previous Mineral Asset Valuation.

19. RISKANALYSIS T6(c) (ii)

There are no material risks related to technical, economic, political or other
factors related to the project except normal market risk that would be faced
by any organisation in the construction industry.

20. COMPETENT PERSON'S AND COMPETENT VALUATOR’S
STATEMENT 12.9(c), 12.9(e),T1.1, T 2.14, T11

This document has been prepared for Buildmax in compliance with, and to
the extent required by, the South African Mineral Resource Code (“SAMREC
Code”) and the South African Mineral Asset Valuation Code ("SAMVAL
Code”) issued by the South African Institute for Mining and Metallurgy
(“SAIMM”) and Geological Society of South Africa ("GSSA”), under whose
geographical jurisdiction the mineral resources fall. The guidelines are
considered by Venmyn to be a concise recognition of the best practice due
diligence methods for this type of mineral transaction and accord with the
principles of open and transparent disclosure that are embodied in
internationally accepted Codes for Corporate Governance.

This document has been compiled in order to incorporate all currently
available and material information that will enable potential finance
providers to make a reasoned and balanced judgment regarding the
economic merits of the project. This work has been based upon commercial,
mining, environmental and financial information, which has been
independently due diligence.

Our valuation model incorporates the cashflow assumptions defined in this
report and is sensitised to critical assumptions such as the production rates,
discount rates and commodity prices, which are the most sensitive
variables.

Venmyn is an independent advisory company and its consultants have
extensive experience in preparing Technical Reports, technical advisors'
and valuation reports for mining and exploration companies. Venmyn's
advisors have, collectively, more than 70 years of experience in the
assessment and evaluation of mining projects and are members in good
standing of appropriate professional institutions. The signatories to this
report are qualified to express their professional opinions on the mineral
assets as Competent Persons and Valuators as defined by the SAMREC
and SAMVAL Codes. Competent Persons and Valuators’ CVs are attached
to this report.

Neither Venmyn, nor its staff, have or have had any interest in Buildmax nor
Buildmax capable of affecting their ability to give an unbiased opinion, and
have not, and will not, receive any pecuniary or other benefits in connection
with this assignment, other than normal consulting fees.

G.NJOWA, PrEng

M.Sc MRM (Min Eng.) cum laude,
B.Sc. Hons.(Min Eng.) Grad. CIS
MSAIMM, Pr. Eng, MIASSA
MINERAL INDUSTRY ADVISOR

C.A.TAYLOR

B.Sc.Hons (Geol),

Pr SciNat, MGSSA, MGASA
MINERAL PROJECTADVISOR
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Buildmax Annual Report
Buildmax management accounts
Buildmax planning information
Drift Supersand CPR

Company information

GLOSSARY OF TERMS
. Mineral rock, or soil particles that are (— 6 mm)in diameter and is
River sand
washed to remove all fines. Used for manufacture of concrete.
Rock that has been quarried is commonly called stone. It's uses
Stone includes construction material, ornamentation, road building, and
as industrial raw material
Sub-base First layer placed on compacted natural ground when creating a
filling building platform. Size of material must pass through a 36mm
screen.
Graded material produced from weathered rock used for layer
G1to G5 work of building platforms, roads and construction surfaces. G1
building to G4 consists of a graded material consisting of rock that will
materials pass through a screen of 37,5mm. G5 consists of a graded
intermediaterock that can be manufactured from various types of
material, including rock, that will pass through a 53mm screen.
- Unwashed screened sand that will pass through a 6mmscreen. It
Building sand

is primarily used for mortar.

Plaster Sand

Unwashed screened sand that will pass through a 2mmscreen
and is used for plastering.
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Annexure 19

The board of directors of Buildmax applies sound corporate governance principles as set out in the King II Report and
will seek to adapt the group policies and processes to comply with King IIT which became effective on 1 March 2010. The
application of King IIT will be fully reported on in the next annual report. This process will be continually monitored to ensure
ongoing compliance in this regard.

The performance and affairs of the company and the group remain the responsibility and accountability of the board of
directors. Delegating authority in respect of pre-approved matters to board committees or senior management does not in any
way absolve the board of its duties and responsibilities. The board exercises its leadership with integrity and sound judgement
which is based on principles of fairness, accountability and responsibility. In essence, it subscribes to a policy of actively
reviewing and managing the group’s internal systems of control within set risk parameters in accordance with South African
and international best practises.

The board is cognisant of the need to increase the number of independent non-executive directors and is pro-actively
identifying and assessing candidates of the appropriate calibre. T Bantock has been appointed as the Chief Executive Officer
and C Wood has been appointed as the independent non-executive Chairman.

Although no formal assessment of the directors’ independence was conducted during the year, the board is satisfied that all
independent non-executive directors meet the requirements of independence in terms of King III.

Board processes

A formal Charter sets out the board’s composition, processes and responsibilities and is subject to regular review in order
to reflect the company’s articles of association and comply with current legislation such as the Companies Act, the Listings
Requirements and King III Report. The directors are challenged to balance broader social objectives with the group’s
performance by utilising the “triple-bottom line” governance principles and reporting procedures against the backdrop of
entrepreneurial economy.

Assisted by the Audit and Risk Committee the board identifies key risk areas of non-compliance and key performance
indicators in the groups’ business operations. These are monitored regularly with particular attention given to resource
planning, processes, products and people. The board adhered to a corporate code of conduct that addresses conflicts of
interest, particularly relating to directors and management, which is reviewed and updated as necessary.

Directors have unrestricted access to the advice and services of the Company Secretary, as well as to all company information,
records, documents and property. Directors and senior management are encouraged to freely interact and are afforded the
opportunity, at the company’s expense, to seek independent counsel to perform their duties effectively should this be deemed
necessary.

Buildmax directors are required to fully disclose their shareholding, additional directorships and any other potential conflict of
interest that may be of consequence. Directors are compelled to report dealings in securities of the company to the Chairman,
Company Secretary and Sponsor for approval. Dealings by the Chairman are authorised by the board. The Company Secretary
and the Sponsor ensure that these dealings are published on SENS. The group has a formal policy restricting share dealings by
directors and other officers with access to price-sensitive information. Trade in securities of the company is prohibited during
“closed periods” prior to the announcement of interim and annual results or while the company is trading under a cautionary
or during any period considered price-sensitive.

Audit and Risk Committee

In accordance with the most recent legislative requirements the committee comprises only independent non-executive directors
namely CB Brayshaw, MD Lamola, C Wood. Members of the Executive Committee, the Company Secretary, auditors and
other non-executive directors may attend meetings by invitation. The committee regularly meets with the group’s external
auditors and executive management to review accounting, auditing, financial reporting, risk management and internal control
matters.

The Audit and Risk Committee sets the principles for and approves any non-audit services provided by the external auditors.
A separate disclosure is made in the annual financial statements of the amounts paid for any such non-audit services.
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Remuneration Committee

The Remuneration Committee comprises independent non-executive directors C Brayshaw and C Wood. T Bantock attends
meetings by invitation and is excluded for discussions relating to his remuneration. The committee has the responsibility of
determining the remuneration and terms of employment of the company’s directors and senior management. Meetings are
held as and when required, but at least one meeting is convened on an annual basis.

The committee determines the criteria which are applied to evaluate the executive directors’ performance. In evaluating the
remuneration of executive directors and senior management the committee incorporates an evaluation of performance against
pre-determined industry benchmarks and standards. As set out in the Board Charter, the non-executive directors’ base fee is
approved by shareholders at the annual general meeting.

Subsequent to the end of the 2010 financial year, the group appointed P-E Corporate Services SA as independent consultants
to review all aspects of its executive remuneration policy.

Internal controls and risk management

The board is tasked with the responsibility of managing the group’s systems of internal control and risk to sustain a practical and
effective internal control environment. While complying with applicable laws and regulations these systems of internal control
models and frameworks ensure reasonable but not absolute assurance regarding the safeguarding of assets, the maintenance
of proper accounting records, the integrity and reliability of financial information and the minimisation of significant fraud,
potential liability, loss and material misstatement. The system is therefore designed to manage rather than eliminate risk. In
addition, it enables the board to ensure business sustainability under normal and adverse operating conditions, and responsible
behaviour towards all stakeholders.

Systems are being implemented to further ensure adequate internal control. Management at the underlying subsidiaries report
to the board highlighting any issues requiring to be addressed. The commercial crime unit is tasked with highlighting any
breaches and these are mitigated accordingly.

Risk management

Risk management remains a central function of the group’s operating strategy. The group has effective ongoing processes for
identifying risk, measuring its potential impact against a broad set of assumptions and initiating mitigating activities to reduce
the exposure to acceptable levels. These identified risks and their respective mitigating actions have been tabled and present to
the board, While it is the responsibility of the board to determine the group’s levels of risk tolerance and assess its effectiveness,
management is accountable to the board for implementing and integrating these processes into the daily operations of the
group. The board has set risk tolerance levels for capital expenditure and contracts and levels of authority are in place.

KPMG (Internal Audit and Compliance Services) has been appointed during August 2010 to provide independent risk
management and internal audit services to the group.

Ethics Code

Buildmax is in the process of finalising the Ethics Code. It will set out the group’s commitment to best practise governance
at all times including timeous and transparent communication with all stakeholders and procedures for avoiding conflicts
of interest. In addition, the Ethics Code will contain guidelines on confidentiality, fair and ethical market competition and
sound environmental practises. All Buildmax employees and directors will be expected to adhere to the Ethics Code and
failure to do so could result in disciplinary measures.
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Annexure 20

INFORMATION ON THE UNDERWRITERS IN RESPECT OF THE RIGHTS OFFER

Details in respect of the underwriters as at the last practicable date are set out below:

Corporate information

Brait IV L.P Brait IV SA Coronation
Place of incorporation Established in the Republic of South Africa Republic of South Africa
Cayman Islands
Date of incorporation 1 August 2005 Partnership 25 May 1993
Registration number WK-16083 N/A 1993/002807/07
Name of directors
A limited partnership An en commandite partnership ] A Snalam and M M du Toit
represented by its general represented by its disclosed
partner SAPEF GP Limited  partner Brait Private Equity
the directors of which are: GP 1V (Proprietary) Limited,
B Childs, D Boodhoo and the directors of which are:
H Schibli A C Ball, S Dougherty,
B MacRobert, ] A Gnodde
and D Mack
Name of company
secretary
Not applicable Not applicable T Moodley
Bankers
HSBC Mauritius Nedbank Limited Nedbank Limited
Authorised and issued
share capital
Partnership Partnership The authorised share capital

comprises 250 000 ordinary
shares of R0.001 each and the
issued share capital comprises
250 000 ordinary shares

of R0.01 each

Save that T Bantock, A Maharaj and D Mack have an indirect but non-material interest in Brait, none of the directors of

Buildmax have any direct or indirect beneficial interest in either Brait or Coronation.
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